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A weekly Ag newsletter specific for the American Producer brought to you as a customer of Farmers Cooperative Company Farnhamville, Iowa from MF Global located in Chicago, Illinois.  

This publication is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or sell or trade in any commodities or securities herein named.  Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.  In no event should the content of this market letter be construed as an express or implied promise, guarantee or implication by or from Man Financial Inc, or any of its officers, directors, employees, affiliates or other agents that you will profit or that losses can or will be limited in any manner whatsoever.  Past results are no indication of future performance.  All investments are subject to risk, which should be considered prior to making any investment decisions. Privacy policy available upon request.
OVERVIEW FOR THE WEEK:

The CBOT grain floor had a very positive week of price action with corn (+17 ½ cents), wheat (+56 cents), and soybeans (+ 78 ½ cents) all settling with double digit gains.  The rally effort was primarily due to the combination of the bullish USDA soybean acreage estimate along with the announcement of the G-20 Nations bailout program.  The soybean market was undoubtedly the leader on the grain floor, with prices rallying to levels not seen in 7 weeks.  The only surprise in Tuesdays USDA report was the US soybean planted acres estimate of 76.0 million, which was a slight increase from last years 75.718 million acres but also 3.2 million acres lower than the average trade estimate. Soybeans rallied sharply, with corn and wheat rallying in sympathy with the action in the soybean complex.  The balance of the acres and stock report was viewed as extremely neutral and consequently, had little impact on price direction.  Corn acres were estimated at 84.986 million, which compares with the trade estimate of 84.5 and the 2008 planted acres of 85.982.  All wheat acres were 58.6 million compared with the trade estimate of 58.8.  The total wheat acre estimate was down sharply from last years 63.147 million.  In the case of the quarterly stocks, corn (6.958-bbu versus 7.003-bbu trade estimate), wheat (1.037-bbu versus 1.062-bbu trade estimate), and soybeans (1.301-bbu versus 1.322-bbu) were all construed as neutral.  The second bullish factor this week was the announcement that the G-20 Nations were going to give $1 trillion to the IMF in an effort to restore credit and create jobs.  The amount of money sharply exceeded trade expectations and consequently, helped rally the Dow Jones and crude oil futures along with weakening the value of the US dollar.  The euphoria quickly spread into the grain markets, with prices rallying sharply.  Grain traders have been watching the outside markets for price direction and yesterday was a great example.  One final bullish factor impacting soybeans was the Argentina’s Ag minister estimate of soybean production of 37-39 million MT, which was down sharply from the last USDA estimate of 43.0 million MT.  With the acreage and quarterly stocks report digested, traders will now quickly turn their attention to the Midwest spring weather pattern for the next fundamental spark for price direction  
THE BULL SIDE VERSUS THE BEAR SIDE:

Bullish factors:
1. The G-20 nations shocked the market when they announced a $1 trillion to the IMF to help restore credit and create jobs.  The news helped rally the Dow and crude oil markets, which in turn spilled over into the grains. 
2. The USDA’s soybean acreage estimate of 76.024 million was more than 3 million acres lower than the average trade estimate and consequently, caused soybeans to rally more than 80 cents over the next 4 days in an effort to buy additional acres
3. The Argentine Ag Minister estimated the soybean crop in a range of 37-39 million MT.  This estimate compares with the latest USDA estimate of 43.0 million MT and last years production of 46.2 million MT. 
  Bearish factors:
1.  USDA’s corn acreage of 84.986 million was down 1 million acres versus last year but also nearly 600,000 acres larger than the average estimate.  Assuming a similar yield as last year (153.9) production would be 12 billion bushels or the 3rd largest crop on record.  
2. The recent Midwest rainfall may prompt some potentially early planting delays.  But it should be noted that the increased subsoil moisture will be beneficial to the developing corn and soybean crop. 
3.  US farmers continues to be the biggest long in the market as they have a significant chunk of old crop corn and soybeans left to market.  Any rally will be met with a sharp increase in hedge selling pressure.  
 SHORT TERM OUTLOOK

Short term CK will find good support down to 392 ½ with additional support built in from 375 down to 368 ½.  OHR remains heavy up to 405 with a close above 411 suggested a move to the 433 to 452 area.  SK will find good support from 959 down to 936 with longer term support all the way down to 900.  Friday’s close now suggest that the next layer of OHR is from 1050 up to 1067 with prices likely to inch higher over the coming weeks.  
