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A weekly Ag newsletter specific for the American Producer brought to you as a customer of Farmers Cooperative Company Farnhamville, Iowa from MF Global located in Chicago, Illinois.  

This publication is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or sell or trade in any commodities or securities herein named.  Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.  In no event should the content of this market letter be construed as an express or implied promise, guarantee or implication by or from Man Financial Inc, or any of its officers, directors, employees, affiliates or other agents that you will profit or that losses can or will be limited in any manner whatsoever.  Past results are no indication of future performance.  All investments are subject to risk, which should be considered prior to making any investment decisions. Privacy policy available upon request.
OVERVIEW FOR THE WEEK:

We saw a mixed week of price action on the CBOT grain floor.  Corn and wheat settled with some limited losses and soybeans put in a very positive performance as prices rallied 45 cents.  With out a doubt, the story this week has been the bean complex and the bullish fundamental scenario unfolding in front of our eyes.  Soybeans have now rallied more than $1.50 since March 30th, with the buying fueled by the combination of the lower than expected US soybean acreage estimate, the extremely tight US soybean ending stocks, the shrinking Argentina crop size, the ongoing dispute between the Argentina government and their farmers, and the extremely aggressive Chinese soybean buying pattern.  US ending stocks are currently estimated at 160-mbu, which is the tightest scenario in 6 years.  Stocks should continue to shrink due to the current strong US export demand pace.  Year to date US soybean export sales are running 8% behind the pace last year primarily due to China.  They have bought 17.3 million MT or an increase of 4.5 million MT last year.  China should remain active for the near future as they have announced they would extend their soybean reserve another 2 months in an effort to increase their reserves to 6 million MT.  Argentina has double troubles.  The soybean crop continues to shrink with the latest estimates falling to 35 which compares to the latest USDA estimate of 39 million MT.  In addition, farmers continue to be upset with the government over the export tax.  They are supposedly only selling limited amounts of Ag products which makes it difficult to run an active export program.  The last factor is the US acreage estimate of 76 million which was more than 3 million less than trade expectations.  So soybean prices have rallied in an effort to buy additional acres.  As far as corn and wheat, there are very little friendly factors to spark much buying interest.  If not for the strength in the soybean complex, corn and wheat prices would have much weaker than the closing levels on Friday.  The Midwest weather pattern looks like it will turn warmer and drier, allowing some active corn planting over the next 10 days.  We look for the soybean complex to continue to be well supported on any setback and for prices to continue to appreciate on the continue concerns over the world supply and demand scenario.  
THE BULL SIDE VERSUS THE BEAR SIDE:

Bullish factors:
1. China bought 405,800 MT of US soybeans this past week to increase their YTD total to more than 17 million MT or the equivalent of 56% of the total US soybean export sales.      
2. US soybean ending stocks are currently estimated at 165-mbu which is the tightest supplies in 6 years.  The stocks should continue to deteriorate especially if China continues to be such an active buyer of US soybeans.                   
3. Soybean prices will have to continue rally in an effort to encourage additional planted US soybean acres this spring.  In addition, any signs of adverse summer weather combined with the very tight soybean stocks situation will quickly fuel additional buying interest.  
  Bearish factors:
1. The Midwest weather forecast looks slightly warmer and drier for next week.  This will give farmers an opportunity to actively plant corn.  There is plenty of subsoil moisture throughout the Midwest which will aid in the early corn crop development. 
2. The Plains states are expected to receive 100% coverage this weekend with amounts ranging from .5-1.5 inches.  This will be a big step in relieving the current dry conditions plaguing the HRW growing areas over the past several weeks. 
3. The US dollar has rallied nearly 4% in the past month.  If the dollar continues to rally, this will act as a deterrent for world buyers to extend their coverage of US agricultural products.                 
 SHORT TERM OUTLOOK

CK will now find support in the intermediate term from 387 down to 364.  On the upside, look for resistance from 34 to 405.  A close above 411 suggested a move to the 433 to 452 area.  SK has support from 919 to 909 and again from 898 to 880.   We penetrated our over head resistance and the market looks to test the next level of 1070-1100 in the May contract. 
