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A weekly Ag newsletter specific for the American Producer brought to you as a customer of Farmers Cooperative Company Farnhamville, Iowa from Man Financial located in Chicago, Illinois.  

This publication is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or sell or trade in any commodities or securities herein named.  Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.  In no event should the content of this market letter be construed as an express or implied promise, guarantee or implication by or from Man Financial Inc, or any of its officers, directors, employees, affiliates or other agents that you will profit or that losses can or will be limited in any manner whatsoever.  Past results are no indication of future performance.  All investments are subject to risk, which should be considered prior to making any investment decisions. Privacy policy available upon request.
OVERVIEW FOR THE WEEK:

The grains floor finished mixed this past week with corn   (-14 cents) and wheat (-78 cents) settling weaker and beans (+56 cents) settling sharply higher.  The markets continue to be highlighted by extremely wide daily trading ranges as well as quick, volatile price swings.  A good example was the price action in beans.  Even though the market settled sharply higher, prices were also nearly 50 cents off the weekly highs. A combination of fresh fund buying and rumors of a new Argentine farmer strike helped fuel the buying interest.  Penetration through the weekly highs only accentuated the rally.  The market rallied despite the lack of any bullish surprises in the April S&D report issued on Wednesday.  US bean ending stocks of 160-mbu were 20-mbu higher than the March estimate but also right in line with the average trade estimate.  World ending bean stocks increased nearly 2 million MT to 49.3 million MT even though bean production in Brazil (61 MMT) and Argentina (47 MMT) were left unchanged.  Corn also put a bearish performance, with prices rallying to new all-time high levels of $6.16 in the May contract and settling 30 cents off the highs and right near the weekly lows.  The weekly key reversal (new contract highs, lower close) could prompt some additional liquidation next week.  The April corn S&D report was viewed as friendly as US ending stocks of 1.283-bbu were 50-mbu lower than the average trade estimate. Also supportive is the current wet Midwest conditions, raising the possibilities of corn planting delays.  We estimate corn planting to be 1% complete at the end of this week versus 4% last year.  The limited US corn stocks increases the importance of getting the crop planted in a timely manner. One negative in corn was the weekly export sales of 474,000 MT (18.7-mbu), which were the lowest weekly sales of the marketing year.  This may be a signal that the near record high prices is starting to curtail world demand for US corn. Over the next couple of weeks, we look for the Midwest weather pattern to take on much stronger significance to price direction.  A sustained wet pattern will quickly fuel corn prices to rally sharply to new all-time highs due to the concerns for lower yields and production.     

THE BULL SIDE VERSUS THE BEAR SIDE:

Bullish factors:
1. In early April, Argentine farmers decided to allow a 30 day cooling off period regarding their dispute of the government’s bean and product export tax. The lack of a government proposal is starting to fuel talk of farmer unrest and the potential of another strike.                                                                 

2. US bean export offers to China from the west coast are a discount to Brazil offers.  This will allow the US to continue to capitalize on Chinese demand despite Brazil’s record large bean crop hitting the market.   

3. US SBO exports for February totaled 501 million pounds.  This was not only a record export sale for February but also a record for any month.  This signals how strong the current world vegetable oil demand is currently despite record high prices.  

  Bearish factors:

1. This weeks US corn sales of 483,000 MT (19-mbu) was the lowest weekly sales of the entire marketing year.  This may be a signal that the currently historical high corn prices is starting to curtail fresh world demand for US corn.  

2. The March 31st USDA acreage intentions of 86 million acres could be the lowest of the year especially if the weather starts to cooperate.  Analysts estimate that it is currently $200-$250 per acre more economical to plant corn versus beans in IL.  
3. In Monday’s April S&D report, the USDA lowered corn for ethanol usage 100-mbu to 3.1-bbu.  This may be the start of a trend over the next several months, especially with corn prices at near record highs.  
     
 SHORT TERM OUTLOOK
 December corn penetrated our OHR from 569 up to 578. Look for the next level of OHR from 625 up 635. The nearterm underlying support is from 590 down to 575.  Look for these areas to hold.  November beans penetrated our underlying support of 1134 and traded as low as 1060 before recovering sharply. The 1060 weekly lows should offer the market with a strong floor.  Overhead resistance is from 1215 up to 1260.  November beans appear to have made a top, which should hold for several months.  

