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A weekly Ag newsletter specific for the American Producer brought to you as a customer of Farmers Cooperative Company Farnhamville, Iowa from Man Financial located in Chicago, Illinois.  

This publication is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or sell or trade in any commodities or securities herein named.  Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.  In no event should the content of this market letter be construed as an express or implied promise, guarantee or implication by or from Man Financial Inc, or any of its officers, directors, employees, affiliates or other agents that you will profit or that losses can or will be limited in any manner whatsoever.  Past results are no indication of future performance.  All investments are subject to risk, which should be considered prior to making any investment decisions. Privacy policy available upon request.
OVERVIEW FOR THE WEEK:

Grains settled mixed, with corn up 15 ½ cents, beans up 31 cents, and wheat 23 ½ cents weaker.  Wheat undoubtedly put in the most bearish action as prices settled right near the lows of the week but also at the lowest price level in 4 ½ months.  The combination of a weak technical picture, improving winter wheat conditions, and disappointing weekly US export sales all contributed to the weakness.  Corn prices continue to hover right below the all-time highest levels, which were established last week. The key fundamental factor continues to be the wet Midwest soil conditions, which are slowing spring planting.  As of last week, nationwide planting progress was estimated at 2% complete compared with 4% the same time last year, and the 5-year average of 7%.  The wet conditions should keep planting progress to 6-8% at the end of this week. It should be noted that 30% of the crop was planted at the same time last year.  The forecast calls for heavy shower activity and good coverage throughout the Belt this weekend, with additional heavier rains expected to blanket the growing regions from the middle of next week through next weekend. Corn prices will continue to be well supported on any weakness until we see 10 days of clear weather to get the crop planted.  Bean prices closed higher for the 4th consecutive week.  The market has completely digested the bearish stocks and acreage report issued at the end of March.  The rebound in bean prices has been fueled by fresh technical buying and export demand.  Prices fell $4.50 in March but have since have recovered more than $2 in the past 2 weeks on ideas the sharp losses were overdone.  US beans stocks of 160-mbu remain extremely tight, which puts that much more pressure on the farmers to grow an adequate bean crop to sustain the current ending stock levels. Export demand remains brisk.  This past week 476,000 MT of new commitments were registered, which increases the year to date sales to 28.1 million MT or 2% increase above last year’s pace.  The concerns that Argentina’s farmers will resume their strike in early May has fueled ideas of additional US export demand. In the coming weeks, look for near term weather forecasts to be critical to price direction. The tight corn and bean carryout will not allow for any adverse weather conditions or prices will rally sharply.     

THE BULL SIDE VERSUS THE BEAR SIDE:

Bullish factors:
1. Chinese inflation for the first quarter of 2008 was 8.7%, which was well above the acceptable level.  This is a strong sign that the Chinese will continue to import beans and SBO in an effort to combat the spiraling domestic price of food.                                                    

2. Wet Midwest conditions are starting to become a growing concern.  Last week, corn planting was 2% complete compared with 4% a year ago.  Plantings at the end of this week are expected to 6-8% complete compared with 30% at the same time last year.

3. The current US bean stocks of 160-mbu equates to only 19 days of total usage.  This puts more pressure on not only planting the bean crop in a timely manner but also receiving beneficial weather this summer to assure an adequate bean crop.    

  Bearish factors:

1. Even though corn plantings are being delayed due to wet weather, the ample subsoil moisture will be beneficial to the developing corn and bean plants later this summer when precipitation becomes more sporadic.

2. The US dollar reached its weakest level in the past 38 years in the dollar index on March 18th. If the dollar has bottomed and starts to rally, it would diminish the world buying power for US agriculture products.          
3. Weekly corn sales of 868,900 MT were sharply higher than last week’s sales but they also included cancellations of nearly 220,000 MT.  With corn prices at near the all time highs, we may see additional cancellations over the next several weeks. 
     
 SHORT TERM OUTLOOK
December corn continues to have OHR from 638 up 650. The near-term underlying support is from 590 down to 575.  Look for these areas to hold throughout the coming week.  As for SX, prices are slightly overpriced in our opinion.  OHR is from 1300 up to 1350 with support built in between 1208 down to 1175 with short-term support from 1247 down to 1235.  
