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A weekly Ag newsletter specific for the American Producer brought to you as a customer of Farmers Cooperative Company Farnhamville, Iowa from MF Global located in Chicago, Illinois.  

This publication is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or sell or trade in any commodities or securities herein named.  Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.  In no event should the content of this market letter be construed as an express or implied promise, guarantee or implication by or from Man Financial Inc, or any of its officers, directors, employees, affiliates or other agents that you will profit or that losses can or will be limited in any manner whatsoever.  Past results are no indication of future performance.  All investments are subject to risk, which should be considered prior to making any investment decisions. Privacy policy available upon request.
OVERVIEW FOR THE WEEK:

The grain markets settled in a steady to mixed tone for the week in lethargic trade.  The soybean market (-5 cents) settled slightly weaker and corn (+2 ½ cents) and wheat (+5 ½ cents) markets finished with some marginal gains.  On a positive note, all markets established the lows early on in the trading week and spent the balance of the week in a sideways to higher trend.  This could be an indication that all three markets are trying to establish an interim bottom.  All markets remain sharply oversold and are due for an upside technical correction.  Since January 1st, corn (-56 cents), wheat (-96 cents), and soybeans (-$1.24) have all incurred some significant losses. Fresh fundamental news was limited and consequently, traders continue to concentrate on the key outside markets for the best price direction in the grain markets, with the US dollar having the most impact.  The dollar rallied early in the week, which had a negative impact on grain prices and then sold off sharply from the weekly highs, which supported the grain rally.  Fundamentally, the South American soybean crop is pretty much made and any additional showers should have little impact on final yields.  Brazil soybean harvest is now 18% complete versus 16% last year.  World soybean buyers are starting to turn their attention to the southern hemisphere for their needs.  This was clearly evident in our weekly export sales report.  Soybean sales of 155,800 MT were not only down 54% from last week, the sales were also the smallest we have seen since the crop marketing year began last September.  Weekly corn (791,900 MT) and wheat (307,700 MT) sales were generally in line with trade estimates.  US cash grain movement remains lethargic at best as the current price levels are doing very little to encourage any aggressive farmer selling.  We could see cash grain sales pick up slightly as we approach spring planting, which will begin in the next 30 days in the heart of the Midwest.  The next 2 key fundament factors impacting grain prices will be the USDA acreage intention report on March 31st and the subsequent Midwest spring weather pattern.   Until then, expect prices to remain in a choppy trading pattern with a bias to the upside on some continued technical short covering.
THE BULL SIDE VERSUS THE BEAR SIDE:

Bullish factors:

1. Southern Plains winter wheat growing regions of northern TX, OK, and KS are experiencing drought conditions.  They have received very little precipitation over the past several weeks and there is no measurable rain in the 10 day forecast.  
2. The US dollar sold off nearly1.4% from the weekly highs, potentially signaling an interim top. If the dollar continues to erode, it should be positive to grain prices as it helps increase world buying power for US agriculture products. 
3. The combination of an oversold futures market, the lack of coverage past 30 days by domestic users, and the reluctance for farmers to sell corn and soybeans once spring planting starts should all have a positive impact on grain prices.   
  Bearish factors:

1. Weekly soybean sales of 155,800 MT (5.7 mln bu) were the lowest for the entire marketing year, which began September 1st.  The declining demand is a signal that world soybean buyers may be starting to turn their attention to S. America for their needs.
2. In another bearish economic signal, the government announced 651,000 additional people lost their jobs in February.  The unemployment rate jumped to 8.1%, which not only exceeded the trade estimate of 7.9% but it is also the highest level since December 1983.   

3.  The rains over the past 30 days in the key S. American soybean growing regions have helped reduce the rapid decline in the overall size of both Argentina and Brazil’s soybean crop and potentially may have added some additional yield. 
 SHORT TERM OUTLOOK

CK will find good support in the intermediate term from 349 down to 337.  On the upside, look for resistance from 372 to 382, with longer term resistance from 392 to 405.  SK has strong support from 851 down to 823.  Look for resistance in the short run from 909 all the way up to 954.
