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A weekly Ag newsletter specific for the American Producer brought to you as a customer of Farmers Cooperative Company Farnhamville, Iowa from Man Financial located in Chicago, Illinois.  

This publication is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or sell or trade in any commodities or securities herein named.  Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.  In no event should the content of this market letter be construed as an express or implied promise, guarantee or implication by or from Man Financial Inc, or any of its officers, directors, employees, affiliates or other agents that you will profit or that losses can or will be limited in any manner whatsoever.  Past results are no indication of future performance.  All investments are subject to risk, which should be considered prior to making any investment decisions. Privacy policy available upon request.
OVERVIEW FOR THE WEEK:

This week was another example of how volatile the markets have been and what to expect in coming months. The USDA released the monthly supply/demand report and the ending stocks for wheat were reduced by 30 million bushels and the bean ending stocks were reduced by 20 million bushels. These decreases were only slightly more than the market was expecting, but the significance was that the USDA increased the wheat export figure by 25 million bushels and the bean exports by 20 million bushels. This was an indication that the USDA feels that we are not fully rationing usage at these high prices. This news along with light cash selling by the country sent prices higher until Friday. Friday, a private analyst forecast the soybean acres for this spring at 71.297 million acres and this along with a very bearish NOPA crush figure sent soybeans and soy oil limit down by the close. Last year, farmers planted 63.6 million acres and a 5-7 million acre increase has been expected. The NOPA crush was a wake up call for the crushing industry, with the Feb 2008 crush expected to be 150-151 million bushels. The actual figure was 138.923 million bushels, much less than expected and the soy oil stocks figure was bigger than expected at 2.717 billion pounds. With the limit down close, SK settled the week down 56 cents. CK closed the week up 12 cents, but 20 cents from the weekly high. The week started with corn exports strong, an unchanged USDA report, and ended with private estimates of 87.5 million corn acres. This is 6.1 million acres less than last year. Cash movement for old crop corn was steady all week, and this pressured cash basis levels, both domestic and export. WK settled up 86 ½ cents for the week, but down 52 ½ cents Friday. With several more months until the winter wheat harvest, we expect to continue to see volatile wheat markets, with the flat price dependant on the large order flow. The action of the Fed on interest rates and the US dollar will also be factors in the grain markets in the coming weeks until the USDA shows us their corn and bean acreage estimates on March 31st.  

THE BULL SIDE VERSUS THE BEAR SIDE:

Bullish factors:

1. Any adverse spring or summer weather problems combined with the already tight corn and bean carryout stocks will quickly fuel a significant rally effort.                                                                                                         

2. The growing concern that corn acres could be off by as much as 6.0 million acres coupled with higher then expected input cuts has the marketplace concerned that current corn prices will not buy any additional acres back.  

3. The overall upward momentum of commodities world wide continue to fuel the Agricultural markets regardless of historically high levels.  This led by crude oil being able to stabilize over $110 per barrel has the world guessing whether or not $7 corn and $18 beans are a forgone conclusion this summer.  

  Bearish factors:

4. Over the past week the market has become more and more comfortable with the idea that soybean acres in the US will increase by 8-10.0 million acres over last year.  This has been reflected in the recent price break although a move down to $12.50 could be possible.

5. The global credit crush continues to pledge hedge funds worldwide and with prime brokers beginning to turn clients away it is likely we will see additional funds liquidate positions and wait for more stable times to re-enter the market.  

6. Recent trade estimates have Brazilian soybean production pegged at 62-63.0 million metric tons.  This coupled with historically high soybean prices should pave the way for additional bean acres in South America next year.                                                                                                           

SHORT TERM OUTLOOK
Following the past week, it appears that December corn has found at least an intermediate top at 585. Near term OHR is from 569 up to 578.  Support is from 546 down to 522.  Look for these areas to hold.  November beans find support from 1280 down to 1230 with resistance from 1373 up to 1412.  November beans appear to have made a top, which should hold for the next several months.  

