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A weekly Ag newsletter specific for the American Producer brought to you as a customer of Farmers Cooperative Company Farnhamville, Iowa from MF Global located in Chicago, Illinois.  

This publication is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or sell or trade in any commodities or securities herein named.  Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.  In no event should the content of this market letter be construed as an express or implied promise, guarantee or implication by or from Man Financial Inc, or any of its officers, directors, employees, affiliates or other agents that you will profit or that losses can or will be limited in any manner whatsoever.  Past results are no indication of future performance.  All investments are subject to risk, which should be considered prior to making any investment decisions. Privacy policy available upon request.
OVERVIEW FOR THE WEEK:

The grain markets settled mixed for the week with corn leading the way and finishing up 27 cents for the week.  Soybeans were up 9 ¾ cent while wheat finished lower and down 8 ¾ cents.  The market highlight this week was the monthly USDA supply and demand report released on Tuesday that showed a reduction in the ending stocks for
both corn and beans.  The 2008/09 corn carryout was
 reduced to 1.740 billion bushels from 1.790 last month 

while the bean carryout was reduced to 185 million 
bushels or a drop of 25 million  from last month.  The 
corn carryout was reduced due to an increase of 100 
million bushels for ethanol but was partially offset by a 
exports lowered by 50 million bushels.  Soybeans showed

an increase in exports with a minor drop in crush.  There 
is continued talk about the government increasing the 
10%  ethanol blend in gasoline to 12-15%. This could add 
another 400-700 million bushels of corn usage annually 
if implemented.  With most estimates for this spring’s 
corn acreage seeing reductions, the carryout for next yea
r will fall.  Some argue that the corn carryover will drop

 to near 1.0 billion bushels if the acreage falls as much a

s currently indicated.  The corn carryout reduction was a
 surprise to the market and the bean decrease was 
factored into the market. The wheat 57 million bushel 
increase was a result of exports down 20 million, 25 
million less in domestic grind, and an increase of 10 
million bushels in imports. This helped contribute to the
 lower price for the week. Late in the week, a private 
analyst projected this spring’s corn acreage to be 81.419
 million acres, down from their previous estimate of 
82.288 and last year’s 86.0 million acres. Their bean 
acreage number was 81.502 million acres, up slightly 
from 81.455 million acres and up from last year’s 75.7
million acres. The acreage report due out on March 31st

 will be closely watched. Brazil is now 35% harvested vs.
 31% last year and the average of 29%, so the important 
weather to monitor from this point will be US for spring 
plantings and winter wheat development. For the coming

week, the continued strength in the corn market, outside

 markets and a likely weaker dollar should help prices to 

move higher in the first part of the week.  

THE BULL SIDE VERSUS THE BEAR SIDE:

Bullish factors:

1. China continues to seek US beans in spite of imports of other commodities falling. This weeks export weekly sales were better than expected at 837,000 MT's with China accounting for nearly half of this week's figure. Weekly sales in corn were also impressive as the number almost reached 1.1 MMT's, as other Pacific Rim countries seek US commodities to fulfill their needs. 

2. Moisture across the Plains continues to be a concern. Areas in central and eastern TX and OK did receive some much-needed rains of .5-2.0 inches. However, the next 7 to 10 days look to remain dry from central Kansas to central Texas.  
3. The outside markets staged an impressive rally this week. The US dollar has been weaker in recent days, which has attracted fresh buying interest in those markets and in the grain commodities.

  Bearish factors:

1. Ample moisture has fallen across the Midwest in the past week, which will boost subsoil moisture levels as we head into planting in a couple of weeks. It will be difficult for corn to rally in upcoming weeks unless there are some weather concerns that will delay.

2. Informa's bean acre released today does not offer much support to soybean prices.  The US could plant as much as 5 million more acres this year which will ease any issues on world soybean stocks.       

3.  South American weather remains mostly favorable as harvest progresses. Upcoming weather forecasts call for scattered shower activity over the 7 to 10 days, which will allow for harvest to pick up speed.   
 SHORT TERM OUTLOOK

CK will find good support in the intermediate term from 389 down to 344.  On the upside, look for resistance from 381 to 405.  SK has strong support from 851 down to 823.  Look for resistance in the short run from 909 all the way up to 954.
