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A weekly Ag newsletter specific for the American Producer brought to you as a customer of Farmers Cooperative Company Farnhamville, Iowa from Man Financial located in Chicago, Illinois.  

This publication is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or sell or trade in any commodities or securities herein named.  Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.  In no event should the content of this market letter be construed as an express or implied promise, guarantee or implication by or from Man Financial Inc, or any of its officers, directors, employees, affiliates or other agents that you will profit or that losses can or will be limited in any manner whatsoever.  Past results are no indication of future performance.  All investments are subject to risk, which should be considered prior to making any investment decisions. Privacy policy available upon request.
OVERVIEW FOR THE WEEK:

The entire grain floor put in a positive week of trading as corn (+7 ½ cents), beans (+46 cents) and wheat (+22 cents) all closed higher and settled near the upper end of the weekly trading ranges.  The bean complex was the rally leader, with beans and SBO leading the charge.  Fundamentally, these markets continue to feel the impact of the sharp drop in the Chinese rapeseed crop due to one of the most severe winters in the last 100 years.  Estimates are that they lost nearly 5 million MT of production.  Consequently, they have to replenish their oilseed and vegetable oils in the world markets.  In the past week, China has been very active buying beans and SBO.  Beans were also impacted by an increase in fund buying along with the bullish inflationary signals from the gold and crude oil markets.  In the past week, gold prices rallied $42/ounce and crude oil rallied more than $3/barrel.  Weekly bean export sales of 630,600 MT were in line with estimates and included 248,600 MT to China.  In addition, the USDA announced an additional sale of 110,000 MT of US beans to China Friday morning.  World bean demand will quickly start to shift to South American markets.  Brazil harvest is 9% complete, which is slightly behind the average harvest pace.  Reported yields are coming in better than expected.  Safras (private analytical firm) is estimating Brazil production at 61.8 million MT, which is up from the most recent USDA estimate of 60.5 million MT.  Corn prices registered some modest gains but the market settled slightly below the all-time record highs of $5.28 ¾ made in early February.  The rally stemmed from some spill over strength in beans as well as fresh fund buying interest along with continued strong export demand for US corn.  Weekly sales of 1.2 million MT were much better than expected and year to date sales are now more 30% above last year.  The continued strong export pace sends the signal that we have not reached a price level that has rationed new world demand.  Wheat prices rallied more on technical fund buying than fundamental factors.  World demand for US wheat is continually slowing with US sales over the past 2 weeks were less than 200,000 MT and well below trade expectations.  World wheat production is expected to see a major increase with the fresh supply expected to hit the market in the next 3-4 months.    

THE BULL SIDE VERSUS THE BEAR SIDE:

Bullish factors:

1. The sharp rally in precious metals and crude oil is sending a bullish inflationary signal, which is helping to fuel the fresh speculator buying interest in the grain markets.
2. Even though we have an ample supply of US corn and beans to get us through the end of the marketing year, the tight stocks continue to send the message that we cannot have any adverse weather problems this spring or summer.                                       

3. The year to date US corn sales pace is running more than 30% ahead of last year.  The continual steady world demand is a signal that we have not yet reached a price where supplies are being rationed.

  Bearish factors:

1. Wheat export sales over the past 2 weeks have been well below trade expectations.  Some export purchases have been cancelled as world buyers are starting to look ahead to a sharp increase in world production in June and July.

2. Safras analytical firm has pegged the 
Brazil bean crop at 61.8 million MT, which is one of the highest estimates to date.  This compares with the USDA’s last estimate of 60.5 million MT. 
3. The dryness in the southeast US grain growing regions could see some relief, as forecasts are calling for increased precipitation in the next 7-10 day period. This will be key as they head into planting.  
   
 SHORT TERM OUTLOOK
We look for December corn to find strong OHR from 571 up to 577.  Support begins at 538 and continues down to 526.  November beans find support from 1340 down to 1304 with resistance from 1388 up to 1446.  Resistance is now from 1370 to 1404, which should hold November beans in the short run.    

