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A weekly Ag newsletter specific for the American Producer brought to you as a customer of Farmers Cooperative Company Farnhamville, Iowa from Man Financial located in Chicago, Illinois.  

This publication is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or sell or trade in any commodities or securities herein named.  Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.  In no event should the content of this market letter be construed as an express or implied promise, guarantee or implication by or from Man Financial Inc, or any of its officers, directors, employees, affiliates or other agents that you will profit or that losses can or will be limited in any manner whatsoever.  Past results are no indication of future performance.  All investments are subject to risk, which should be considered prior to making any investment decisions. Privacy policy available upon request.
OVERVIEW FOR THE WEEK:

We saw another week of erratic price action, highlighted by extremely wide weekly ranges and light trading volume.  The weekly price changes were mixed, with corn (+7 ½ cents) and beans (+36 cents) closing higher, and wheat (-61 cents) closing sharply lower.  Corn and beans put in the weekly lows on the first 2 trading sessions and then proceeded to recover impressively for the balance of the week.  The combination of renewed fund buying along with some world supply problems was the key to the strength.  The bean complex put in the most bullish action, with prices rallying to new all time highs on Friday.  Chinese are reporting that 40% of their rapeseed crop could be lost due to the severe winter.  No exact tonnage was given, but analysts estimate the crop in a range of 9-12 million MT.  This should continue to fuel additional imports of world vegetable oil and oilseeds.  With current US stocks of beans (160-mbu) being extremely tight, the unexpected increase in world demand could continue to tighten our available supplies  China has also been rumored to have bought 70,000 MT of Argentina SBO this past week.  Other fundamental news is viewed as slightly negative to the beans. South American crops are in generally good shape.  Harvest has been delayed in the far north due to heavy rains but an expected drier pattern should allow harvest to increase.  Weekly bean export sales of 331,000 MT were below estimates.  NOPA crush report for January showed SBO stocks increasing 105 million lbs from last month, despite a 3.5-mbu lower monthly bean crush. Corn prices closed modestly higher, with limited market inputs.  Prices were held in check as traders consequently looked at the wheat and bean price action for direction.  Weekly corn sales of 980,000 MT were near the upper end of trade estimates but nearly 50% lower than the 4 -week average, possibly indicating the current price levels are starting to ration world demand. Wheat put in the most bearish action.  Not only did prices settle sharply weaker but also $1.21 off the weekly highs.  Sharply overbought conditions along with a disappointing export sales report (157,000 MT) helped to contribute to the sell-off.  The grain markets may chop around in an erratic, sideways pattern for the next few weeks before traders start to concentrate on acreage adjustments and spring planting weather.

THE BULL SIDE VERSUS THE BEAR SIDE:

Bullish factors:

1. Reports out of China are that they have lost up to 40% of their rapeseed crop due to extremely adverse weather conditions. This should continue to fuel the 
Chinese imports for world oilseeds.  
2. All grain markets have rallied impressively from the recent sharp downside correction.  One primary key to the recovery has been the renewed buying interest by the funds due to the continued infusion of new money.                                                                                                      

3. With spring planting right around the corner, the uncertainty regarding the switching of corn, beans, and wheat should continue to keep all markets very well supported until we get through the March 31 planting intentions report.

  Bearish factors:

1. The weather conditions in both Argentina and Brazil remain generally favorable for crop development.  Harvest has been delayed in northern Brazil due to excessive rains but the forecast is calling for a slightly drier trend, which will allow harvest to commence.

2. Corn planting will begin in the Midwest in the next 30 days and conditions are extremely favorable, with ample sub-soil conditions being report in all areas.  
3. The NOPA January Crush showed SBO stocks increasing 105 million pounds despite the bean crush being reduced 3.5-mbu.  This is a bearish demand signal from the US bio-diesel producers.  
   
 SHORT TERM OUTLOOK
We have no change in our outlook for December corn with long term OHR from 516 up to 546.   Support for the coming week is from 506 down to 490.  Our long term OHR in March beans was penetrated this week with trade up to 1374 ½.  Resistance is now from 1370 to 1404.  Underlying support begins at 1305 to 1290 with additional support from 1275 to 1250.  

