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A weekly Ag newsletter specific for the American Producer brought to you as a customer of Farmers Cooperative Company Farnhamville, Iowa from Man Financial located in Chicago, Illinois.  

This publication is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or sell or trade in any commodities or securities herein named.  Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted.  In no event should the content of this market letter be construed as an express or implied promise, guarantee or implication by or from Man Financial Inc, or any of its officers, directors, employees, affiliates or other agents that you will profit or that losses can or will be limited in any manner whatsoever.  Past results are no indication of future performance.  All investments are subject to risk, which should be considered prior to making any investment decisions. Privacy policy available upon request.
OVERVIEW FOR THE WEEK:

It was another week of mixed price action, with corn (-4 cents) and beans (-20 cents) pressured by the meltdown in the outside markets.  Wheat prices (+40 cents) traded independently from the balance of the grain floor, with prices being impacted by Argentina’s production and export problems due to frost. The sharp rally in the outside markets the last several months had been a critical factor in the corn and bean rally due to strong inflationary signals.  Crude oil prices established all-time high prices before selling off sharply and finishing the week down $9.50/barrel or 9.7% of the value of the contract.  Gold prices plummeted $42.50/oz or 5.1% of the value of the contract.  In addition, the US dollar rebounded sharply versus most of the world foreign currencies.  Corn prices have been more of a follower of beans this week.  With abundant ending US stocks of 1.9-bbu it is difficult to generate much supply driven buying interest.  Weekly US corn sales continue to be impressive, with 1.84 million MT of new commitments announced this week.  This brings the sales total for the past 2 weeks to 3.7 million MT.  The January bean contract established all-time new highs of $11.09 ½ this week before selling off into the end of the week.  The weakness was more technical, with profit taking fueled by the overbought conditions and the direction of the bearish outside markets.  Fundamentally, beans should be well supported on the downside on continued good export demand for US beans and products and some growing dryness concerns in southern Brazil and Argentina bean growing regions.  China is on an active import pace in an effort to squelch domestic food inflation, accounting for 50% of all bean exports and 62% of all SBO exports this past week.  Even though wheat prices sold off 20 cents on Friday alone, the market put in the most impressive price action.  Trade estimates for Argentine wheat crop losses due to the frost they experienced 2 weeks ago range from 750,000-1.5 million MT.  The Argentine government suspended new wheat export registrations for 5 days in an effort to get a handle on crop losses before selling any additional exports. Looking ahead, grain prices may trade in a sideways to lower trend.  Fresh bullish news and continued strong fund buying interest will be needed to push prices to test the recent highs.  

 THE BULL SIDE VERSUS THE BEAR SIDE:

Bullish factors:

1. Argentina temporarily suspended wheat export registrations as they assess the frost related damage to their wheat crop.  Potential losses of 1 million MT are possible.  
2. In general, the Southern Hemisphere bean crop is good shape but there is some growing concern over isolated dryness in Argentina and southern Brazil.  With tight US bean stocks of 205-mbu, we can not afford any adverse world weather problems.  

3. Year to date, China has purchased 8.2 million MT of US beans.  This is an increase of 2 million MT above last year’s pace.  With China’s food inflation increasing 38% in October alone, their active buying pattern should continue.  

  Bearish factors:

1. For the past several weeks, grains have been closely tied into the direction of the energy and precious metals.  And this week grain prices were pressured as gold fell $22/oz and crude oil fell $6/barrel.

2. January bean contract established all time new highs of $11.09 ½ this past week.  Without fresh bullish fundamental news and continued fund buying interest, bean prices should see a correction.                                                     
3. The outlook for the US economy is not very bright, considering the housing and credit problems.  This will continue to weigh on the stock market and could spill over into the grains as funds start to liquidate their large net long positions.  
   
 SHORT TERM OUTLOOK
CH will meet resistance at 410 and a close above that would signal a potential move to the 430-435 area.   Support will be found from 395, with further support from 387 down to 374.  SF meets resistance from 1089 to 1107.  Support is from 1028 down to 1010.  A close above 1110 signals a move to the 1130 to 1145 area.  

